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UNCLAS MELBOURNE 0496 

EO 1 1652 N A 
TAGS: EAIR, AS 

SUBJ: CIV AIR: PAA'S COMMISSION SYSTEM FOR SALES AGENTS 

REF: STATE 089039 

1. RECEIVED THE FOLLOWING LETTER FROM PYMAN OF ATG IN REGARD 
TO OUR PREVIOUS COMMUNICATIONS CONCERNING PAN AMERICAN’S 
COMMISSION SYSTEM FOR SALES AGENTS. 

2. QTE: THANK YOU FOR YOUR LETTER OF 22 APRIL EXPLAINING 

THE UNITED STATES GOVERNMENT'S ATTITUDE REGARDING COMMISSIONS 
FOR TRAVEL AGENTS. 

THE AUSTRALIAN GOVERNMENT TAKES THE CONTRARY VIEW AND 
HOLDS THAT AGENT COMMISSIONS CONSTITUTE ONE OF THE REVET. ANT 
COST FACTORS WHICH SECTION IV (A) OF THE ANNEX TO THE 
AUSTRALIA/USA AIR TRANSPORT AGREEMENT CONTEMPLATES SHOULD BE 
TAKEN INTO ACCOUNT IN THE DETERMINATION OF RATES AND THAT THE 
LEVELS OF SUCH COMMISSIONS TO BE APPLIED SHALL NORMALLY BE 
THOSE ESTABLISHED THROUGH THE I AT A MACHINERY AND APPROVED BY 
GOVERNMENTS, OR IN ACCORDANCE WITH ALTERNATIVE RELEVANT 
PROCEDURES PROVIDED IN THE AGREEMENT. 

WE UNDERSTAND THAT IATA IS PRESENTLY REVIEWING THE LEVEL 
OF AGENT COMMISSION AND SHOULD THESE DISCUSSIONS RECOMMEND 
THAT A CHANGE IN THE TERMS OF THE PRESENT IATA RESOLUTION 
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BE SUBJECT TO APPROVAL OF GOVERMENTS IN THE NORMAL 
WAY. END QTE. 

3. CONGEN HAS TOLD CLARK OF PAA IT PLANS NO ACTION 
EXCEPT TO TRANSMIT TEXT TO DEPT. HE IN TURN SAID 
PAN AM INTENDED TO DO THE SAME UNLESS IT HEARD FROM ITS 
HEADQUARTERS TO THE CONTRARY. 
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